Class 9 - Social Science

Understanding Society India and Beyond PART-I

Economics - The Price Puzzle: What Drives the Market

CBSE NOTES

Economics - The Price Puzzle: What Drives the
Market - Challenge Worksheet

Strengthen your foundation with key concepts and basic applications.
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Challenge A edzy

QueStlo“s CHAPTER: ECONOMICS - THE PRICE PUZZLE: WHAT DRIVES
THE MARKET

Solve the following questions. Write your answers in the space provided.

1. Evaluate the implications of the Law of Demand in the context
of essential goods during a healthcare crisis.

Hint: Consider how consumer behavior might shift in response to price changes when goods are
perceived as essential.

2. Analyze the interaction between demand and supply in the
market for seasonal fruits. What lessons can be learned?

Hint: Think about how festivals and harvest seasons impact market supply and consumer demand.
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Challenge A edzy

QueStlo“s CHAPTER: ECONOMICS - THE PRICE PUZZLE: WHAT DRIVES
THE MARKET

Solve the following questions. Write your answers in the space provided.

3. Critically assess the role of government intervention in the
market. When is it beneficial, and when might it cause more
harm?

Hint: What instances illustrate both the necessary and potentially detrimental impacts of
government policies?

4. Discuss how the concept of market equilibrium is affected by
external shocks, such as pandemics or natural disasters.

Hint: Evaluate historical or contemporary examples where equilibrium was disrupted.
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Challenge A edzy

QueStlo“s CHAPTER: ECONOMICS - THE PRICE PUZZLE: WHAT DRIVES
THE MARKET

Solve the following questions. Write your answers in the space provided.

5. Evaluate the factors affecting the supply of agricultural
products in India. How do they connect to the overall economy?

Hint: How do weather, technology, and market conditions interplay with agricultural supply?

6. Examine how consumer preferences and future expectations
influence present demand for durable goods.

Hint: Consider how anticipated sales or product launches might alter buying patterns.
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Challenge A edzy

QueStlo“s CHAPTER: ECONOMICS - THE PRICE PUZZLE: WHAT DRIVES
THE MARKET

Solve the following questions. Write your answers in the space provided.

7. Analyze the impact of price ceilings and floors on market
efficiency. Provide examples of both.

Hint: What are the long-term effects of these policies on consumer and producer behavior?

8. Discuss the relationship between price elasticity of demand
and consumer choice, particularly in the context of non-essential
vs essential goods.

Hint: How do necessities versus luxuries illustrate different elasticities?
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Challenge

A edzy
Questions

CHAPTER: ECONOMICS - THE PRICE PUZZLE: WHAT DRIVES
THE MARKET

Solve the following questions. Write your answers in the space provided.

9. Evaluate the effects of technology on supply shifts for a

product of your choice. What implications does this have for
businesses?

Hint: Consider how improvements can change production costs and consumer access.

10. Reflect on the socio-economic implications of fluctuating
prices in the commodity market during seasonal transitions.

Hint: How do changing prices affect different socio-economic groups differently?
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Answers A edzy

CHAPTER: ECONOMICS - THE PRICE PUZZLE: WHAT DRIVES
THE MARKET

Check your answers with the solutions below.

6/8

1. Evaluate the implications of the Law of Demand in the context
of essential goods during a healthcare crisis.

Solution: Discuss the dynamics of demand under altered circumstances, considering factors such as
consumer habits and price elasticity. Use current events as examples.

2. Analyze the interaction between demand and supply in the
market for seasonal fruits. What lessons can be learned?

Solution: lllustrate with real-world examples demonstrating shifts in demand and supply over different
seasons and their effects on price stability.

3. Critically assess the role of government intervention in the
market. When is it beneficial, and when might it cause more
harm?

Solution: Use case studies to highlight both successful and flawed government policies. Discuss balance
and trade-offs in intervention.

4. Discuss how the concept of market equilibrium is affected by
external shocks, such as pandemics or natural disasters.

Solution: Provide examples of how disturbances create excess supply or demand, leading to price
volatility and adjustments in the market.

5. Evaluate the factors affecting the supply of agricultural
products in India. How do they connect to the overall economy?

Solution: Correlate agricultural supply dynamics with economic growth, consumer trenc
technological advancements.
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Answers A edzy

CHAPTER: ECONOMICS - THE PRICE PUZZLE: WHAT DRIVES
THE MARKET

Check your answers with the solutions below.

6. Examine how consumer preferences and future expectations
influence present demand for durable goods.

Solution: Explore consumer psychology and how anticipation of price changes affects purchasing
behavior, providing real examples.

7. Analyze the impact of price ceilings and floors on market
efficiency. Provide examples of both.

Solution: Critically discuss when such interventions can prevent exploitation and when they might lead to
shortages or surpluses.

8. Discuss the relationship between price elasticity of demand
and consumer choice, particularly in the context of non-essential
vs essential goods.

Solution: Differentiate between the elastic and inelastic demand of various goods and how this affects
pricing strategies.

9. Evaluate the effects of technology on supply shifts for a
product of your choice. What implications does this have for
businesses?

Solution: Present a case study on how advancements have altered production capabilities and market
supply, affecting competition.
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Answers A edzy

CHAPTER: ECONOMICS - THE PRICE PUZZLE: WHAT DRIVES
THE MARKET

Check your answers with the solutions below.

10. Reflect on the socio-economic implications of fluctuating
prices in the commodity market during seasonal transitions.

Solution: Connect seasonal price changes to broader socio-economic patterns, discussing consumer
behavior and producer response.
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